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Obijective: Contrary to its nature in social structures, the organizational cult is
defined as a kind of possessiveness of a group of power holders who manage the
company's functions in line with their interests by confiscating the organizational
structures. One of these functions, which under the influence of the promotion of
structural sectarianism, creates the basis for violating the rights of others, is the
function of corporate governance. This study aims to examine the consequences of
promoting corporate governance's sectarian essence in adherence to shareholders'
rights.

Method: In this study, through the combination of two bases, ethnography and
phenomenology, it was tried to identify the dimensions of the matrix of strategic
reference points to determine the path of the interview in the first place by
systematically reviewing the theoretical bases. Then, interviews were conducted to
identify the negative consequences of promoting the essence of sectarianism in
corporate governance in adhering to the rights of shareholders, following
Atkinson's (2007) model. Then, to explain the clusters in the framework of the
study, the validation and reliability of the identified dimensions were done so that
finally, in the last part of the study, according to the clusters placed in the matrix
of strategic reference points, the matrix ranking process is used, based on the
pairwise comparison of each of the clusters. Taken in row "i" and column "j", the
most negative consequences of promoting corporate governance sectarian in terms
of respecting the rights of shareholders should be identified.

Results: The results in the first phase of the research, based on the two axes of
discrimination and structural powerism in the matrix of strategic reference points,
indicate the identification of 25 clusters in the form of 4 main themes of the
phenomenon under investigation.

Conclusion: On the other hand, based on the matrix process, it was determined
that the clusters of violations of information rights in the context of companies
active in automobile and parts manufacturing have the most significant negative
consequences of promoting sectarianism of corporate governance at the level of
companies active in the automobile and parts manufacturing industry of Tehran
Stock Exchange.

Cite this article: Eslami Mehr, A., Borhani, S.A., Safa, M., & Gholami Jamkarani, R. (2025). Consequences of promoting the
corporate governance sectarian essence in adherence to shareholders' rights: the application of phenomenological and ethnographic
process. Journal of Accounting Knowledge, 16(1), 131-156 [In Persian].

DOI: https://doi.org/10.22103/jak.2024.23038.4019

©08

Publisher: Shahid Bahonar University of Kerman.
© Borhani et al.



mailto:a.eslamimehr91@gmail.com
mailto:sa.sborhani1352@qom-iau.ac.ir
mailto:mojgansafa@gmail.com
mailto:gholami@qom-iau.ac.ir
https://doi.org/10.22103/jak.2024.23038.4019
https://uk.ac.ir/en
https://orcid.org/0009-0008-1684-9064
https://orcid.org/0000-0002-6790-3410
https://orcid.org/0000-0002-7245-8753
https://orcid.org/0000-0003-1895-6660

2/ Consequences of promoting the corporate governance sectarian essence in adherence to shareholders'...

Introduction

Today, new concepts are being formed in corporate governance, which have influenced the
dynamics in management and how companies with agency nature are run (Namazi and Ismailpour,
2019). The phenomenon of Corporate Governance Sectarianism is one of these changes that, beyond
family ownership, is a level of bias in a belief; it shows religion or religion in the form of choosing
board members or the strategies of a company (Hinnebusch, 2019). Although this issue may not be
reflected in the structures of companies, the essence of governance sectarianism is usually the
performance of representative companies based on political approaches religious or party influence
(Ahmed and Akbarzadeh, 2021). The notable issue is that governance sectarianism causes the
interests of the minority group to be prioritized over the interests of the majority of other
shareholders. In principle, using power to increase the interests of fanatical supporters creates a
capacity for abuse of interests (Alijlam, 2017). will reduce the level of protection of the rights of
shareholders. In such a situation, it cannot be expected that sectarianism will lead to organizational
parallel, sharing equality and justice in the distribution and symmetry of information (Alkozahi and
Hadovinejad, 2018).

Method

Ethnography is one of the qualitative methods of research in the human sciences, which, with the
researcher's involvement in the field of study, seeks to understand the differences between the people
under study, both collectively and individually. In this method, through the flow of knowledge of
humanities, the research seeks to use various tools to obtain social meanings in conditions based on
the actions and reactions of the stakeholders of the study platform. The paradigm used in the
ethnographic nature of the present study is the interpretive paradigm, the purpose of which is the
phenomenology of the subject through the qualitative perception approach of empiricists towards
the empirical knowledge of the nature of a phenomenon under investigation. This paradigm, in
addition to better understanding the differences from the realities of a studied context, also helps to
develop knowledge of social systems based on the nature of their formation. Therefore, in this
paradigm, while accurately and deeply describing the researched phenomenon using qualitative
tools, an attempt is made to analyze the reference points created from the results of the qualitative
section from the perspective of empiricists through interpretive matrices. Therefore, in this study to
analyze biological experiences, beliefs and views of the target community, a phenomenological plan
is created based on the matrix of strategic reference points by combining the dimensions related to
the vertical and horizontal axes of this matrix with individuals' biological experiences. The
phenomenon investigated in the context of the study should be explained and determined: what is
the position of each of the companies in the automobile industry and parts manufacturing in terms
of ethnographic functions in corporate governance?

Results

In this study, as mentioned, based on the methodological nature of the study, through the
combination of ethnographic and phenomenological methodology, it was tried to identify the
dimensions of the matrix of strategic reference points to determine the path of the interview by
systematically reviewing the theoretical foundations. Then, interviews were conducted to identify
the negative consequences of promoting the essence of sectarianism in corporate governance in
adhering to the rights of shareholders, following Atkinson's (2007) model. During 13 interviews with
actors active in the study context, i.e. companies active in the automotive and parts manufacturing
industry, 25 clusters were identified in the form of 4 themes from a total of 295 semantic formulations
created. Then, to evaluate the possibility of explaining the clusters in the study context, the validation
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and reliability of the identified dimensions were carried out to determine which clusters of themes
in the context of the studied company can be identified through the matrix of strategic reference
points. In the following, to determine the position of each of the car and parts manufacturing
companies, based on the consequences of promoting sectarianism in corporate governance that
violates the rights of shareholders according to the matrix of strategic reference points, the matrix
ranking process was used to compare each of the clusters placed in the line " i and column "j" to
determine the most negative suffix of corporate governance sectarianism promotion. The results
indicate the determination of thematic clusters of information rights violations in the context of
companies active in automobile and parts manufacturing.

Conclusions

This study aimed to identify and evaluate the matrix of negative consequences of promoting the
essence of sectarianism in corporate governance in adhering to the rights of shareholders. In the
analysis of this result, it should be acknowledged that governmental sectarianism, from the
perspective of negative functions, shows a kind of opportunism of companies in advancing the
interests of those in power in the corporate structures, which causes even in the absence of clear
discrimination in their structures based on inequality and injustice. Regardless of the information
needs of the stakeholders, in the form of selective disclosure of their functions, only seek the interests
of the founder or family owners of the companies specified. In these structures, as shown in the
matrix of strategic reference points and the third quarter, i.e., the location of dominant companies in
the automotive and parts manufacturing industry, governance powerism is not necessarily
considered in line with the adherence to shareholders' rights, but power is centralized under authority.
Some individuals directly implement the opinions of the shadow owners so that they can, by
appointing possessiveness in the management positions and the board of directors of such
companies, create the basis for violating the rights of the shareholders.
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