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Objective: Timeliness of financial information is one of the qualitative
characteristics of financial reporting, and delays in its publication increase
information asymmetry between managers and shareholders. The complexity
of the audit process due to financial difficulties or doubts about the going
concern of companies is one of the main reasons for audit report lag. In
addition, competition and concentration in the audit market affect this lag. The
purpose of this study is to examine the relationship between audit report lag
and opinion shopping and the role of audit market size in this relationship.

Method: In this regard, a sample of 120 companies listed on the Tehran Stock
Exchange was selected for the period 2018-2023, resulting in 720 firm-year
observations. Multiple linear regression was used to test the hypotheses.

Results: The findings revealed a negative and significant relationship
between opinion shopping and audit report lag. In addition, audit market size
strengthens the inverse relationship between audit opinion shopping and
audit report lag.

Conclusion: Auditors’ economic incentives and financial relationships
with clients affect the timing of audit reports. In a larger audit market,
opinion shopping results in earlier reporting. The economic dependence of
audit firms on their clients in competitive markets accelerates the issuance
of audit reports and strengthens the possibility of auditors engaging in
opinion shopping. These findings highlight the importance of audit market
structure and professional oversight in improving the quality and timeliness
of financial reports.
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Introduction

Lagging in the publication of financial reports is one of the factors contributing to increased
information asymmetry between managers and shareholders. This issue not only negatively
affects investors’ decision-making but can also reduce the market value of companies. Under
such circumstances, auditors may delay the issuance of their reports due to the need for further
reviews and prolonged negotiations with managers. In some cases, this delay may be associated
with auditor opinion shopping, particularly given the role of competition and concentration in
the audit market. Accordingly, the present study seeks to investigate whether the size of the
audit services market affects the relationship between audit report lag and the phenomenon of
opinion shopping.

In other words, this study examines the role of audit market size in strengthening or
weakening this relationship. Therefore, the main objective of this research is to determine
whether the size of the audit services market affects the relationship between audit report lag
and opinion shopping.

Method

The present study is applied in terms of its objective and descriptive-correlational in terms
of its research design. The research hypotheses were tested using a multiple linear regression
model. Data analysis was performed using EViews software.

For the final sample selection, companies that did not meet any of the following criteria
were excluded. To homogenize the sample across the study period, only companies that had
been listed on the Tehran Stock Exchange before 2018 and whose fiscal year ended in March
were included to increase comparability. The statistical sample excluded investment and
financial brokerage companies, investment companies, banks, insurance companies, and other
financial institutions. In addition, companies that changed their nature, were delisted from the
stock exchange during the study period, or experienced a trading suspension of more than six
months were excluded. Finally, the sample consisted of 120 companies listed on the Tehran
Stock Exchange during the six-year period from 2018 to 2023.

The findings were reported in accordance with the Mixed Methods Journal Article Reporting

Standards.

Results

According to the estimation results of the first research model presented in Table 4, the
probability value of the Fisher F-statistic is 0.0000, which is lower than the 0.05 significance
level. Therefore, the significance and adequacy of the model are confirmed. The probability
value of the t-statistic for the opinion shopping variable is 0.0002, which is also lower than the
5% significance level, indicating a significant relationship between opinion shopping and audit
report lag. The estimated coefficient is —0.119, indicating a negative and significant relationship
between opinion shopping and audit report lag. Therefore, the first hypothesis is supported.

According to the estimation results of the second research model presented in Table 5, the
probability value of the Fisher F-statistic is 0.0000, which is lower than the 0.05 significance
level; therefore, the significance and adequacy of the model are confirmed. The probability
value of the t-statistic for the interaction term between auditor opinion shopping and audit
market size is 0.0001, which is lower than the 5% significance level. Given the estimated
coefficient of 0.172, it can be concluded that audit market size moderates the relationship
between auditor opinion shopping and audit report lag. Therefore, the second hypothesis is
supported. In other words, audit market size is an important factor that strengthens the negative
relationship between auditor opinion shopping and audit report lag.
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Conclusions

The results of the first hypothesis indicate a negative and significant relationship between
opinion shopping and audit report lag. Therefore, the first hypothesis is supported. From the
perspective of economic dependence theory, this finding suggests that accelerating the issuance
of audit reports may result from management’s efforts to conceal information risks from
shareholders and obtain a favorable audit opinion by influencing the audit process and
potentially reducing auditor independence. From this perspective, a reduction in audit report
lag may be associated with auditors’ economic dependence on their clients and, consequently,
with opinion shopping.

This relationship implies that a shorter audit report lag should not necessarily be interpreted
as an indicator of improved audit performance; rather, attention should also be paid to the
underlying motivations. In summary, a reduction in audit report lag among companies engaged
in opinion shopping may serve as a warning signal for capital market supervisors, audit
oversight bodies, and regulatory agencies, highlighting the need for greater attention to auditor
independence and audit quality in such companies. The results of this hypothesis are consistent
with the findings of Habib et al (2019) and Kim et al (2018).

The results of the second hypothesis indicate that audit market size moderates the
relationship between opinion shopping and audit report lag; therefore, the second hypothesis is
also supported. The findings suggest that the size of the audit market can play an important role
in reducing opportunistic behavior in the audit process. In a larger and more competitive audit
market, companies may have greater access to auditors with higher levels of competence,
professional independence, and sensitivity to reputation and credibility. These factors may
reduce the likelihood of opinion shopping by clients because auditors operating in larger
markets may be less willing to compromise their independence for short-term benefits.

Consequently, by reducing opinion shopping, the audit process may become more
transparent, timely, and evidence-based, which, in turn, may lead to a reduction in audit report
lag. The results of this hypothesis are consistent with the findings of Huang and Miah (2019).
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