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Objective: Financial decision-making is a complex process influenced
by economic, psychological, and social factors that independently and
interactively shape different behavioral patterns among investors.
Therefore, this study aims to examine the impact of wealth and
personality traits on investment willingness, as well as the mediating
role of the breadth of social interactions in this relationship.

Method: The research method is survey-based, and the statistical
sample consists of 369 individual investors actively engaged in
financial and parallel markets. Data were collected in 2024 using a
standardized questionnaire and analyzed using SPSS and SmartPLS
software through structural equation modeling (SEM).

Results: The results indicate that personality traits have a significant
negative impact on investment willingness, while wealth has a
significant positive impact. Additionally, personality traits significantly
and positively influence the breadth of social interactions, which in turn
positively affects investment willingness. However, the mediating role
of the breadth of social interactions in the relationship between
personality traits and investment willingness was not supported.

Conclusion: Personality traits, wealth, and the breadth of social
interactions all influence investment willingness. Given the growing
importance of social interactions, their impact on investment decisions
is becoming increasingly significant. These findings contribute to the
understanding of investor psychology and can be valuable for
policymakers, financial institutions, and financial advisory firms in
designing more effective tools, products, and strategies.
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Introduction

Investment plays a crucial role in driving economic growth and enhancing social welfare.
In today’s increasingly complex financial environment, understanding the factors that shape
investment behavior is essential. Among these factors, personality traits and individual wealth
have emerged as key determinants of investment decision-making.

Traditional financial theories, such as the Efficient Market Hypothesis, are grounded in the
assumption that investors act rationally and that markets reflect all available information.
However, behavioral finance challenges these assumptions, arguing that financial decisions are
often influenced by psychological and emotional factors. According to behavioral portfolio
theory, investment decisions are not solely based on objective financial analysis but are also
driven by investors’ emotional states and personality characteristics. This perspective suggests
that individuals construct portfolios that reflect their preferences, fears, and psychological
profiles rather than purely optimizing for risk and return.

Wealth also significantly influences investor behavior. Individuals with greater financial
resources typically demonstrate higher risk tolerance, broader diversification strategies, and
longer investment horizons. Access to capital enables them to pursue higher-return
opportunities, absorb losses, and benefit from compound growth over time. Wealth serves not
only as a practical enabler but also as a psychological driver of confidence in financial decision-
making.

Another important dimension influencing investment decisions is the role of social
interactions. Financial behavior does not occur in a vacuum,; rather, it is shaped by interpersonal
exchanges, social networks, and cultural norms. Investors often rely on peers, colleagues, and
online communities to interpret financial trends, evaluate risks, and validate decisions. These
interactions provide both informational and emotional support, contributing to the formation
of investment attitudes and preferences.

Personality traits influence how individuals engage in these social contexts. While some are
naturally more receptive to external input, others prefer autonomous decision-making. For
example, extroverted or agreeable individuals may be more inclined to discuss investment
choices with others, whereas conscientious or neurotic individuals may rely more on self-
directed analysis. These differences suggest that social interactions may mediate the
relationship between personality and financial behavior.

Although the impact of personality traits on investment decisions has been widely studied—
particularly in Western contexts—research examining how wealth and social interactions
jointly influence investment behavior remains limited, especially in emerging economies such
as Iran. In this context, cultural norms, economic volatility, and limited financial literacy create
unique dynamics that warrant closer examination.

This study explores the influence of personality traits and individual wealth on investment
decisions, with a particular focus on the mediating role of social interactions. It seeks to
understand how individual differences shape investment behavior and how these effects may
be amplified or diminished through social engagement. By addressing this research gap, the
study contributes to a more nuanced understanding of investor psychology and provides
insights that can inform financial education, policy design, and advisory services.

Method

This research adopts a quantitative approach to examine the relationships among personality
traits, wealth, social interaction, and investment behavior. The study is applied in nature and
analytical in structure, aiming to identify causal links between key variables.

To construct the theoretical framework, an extensive literature review was conducted using
both domestic and international academic sources. Empirical data were collected via a
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structured questionnaire adapted from a validated instrument developed by Jiang et al.,
modified for cultural relevance within the Iranian context.

The target population consisted of individual investors actively participating in both
traditional financial markets—such as stocks and bank deposits—and parallel investment
sectors such as cryptocurrency, gold, and real estate. Due to the absence of a comprehensive
database, a non-probability sampling strategy was implemented. Based on methodological
recommendations for determining sample size relative to the number of questionnaire items, a
total of 500 surveys were distributed via online platforms and in-person outreach. After several
months, 392 responses were collected, of which 369 were deemed valid for analysis.

The questionnaire included items measuring demographic characteristics, personality traits,
wealth levels, social interaction, and investment preferences. Personality traits were assessed
using the five-factor model, covering extraversion, openness to experience, conscientiousness,
neuroticism, and agreeableness. Each dimension included four items, with responses on a five-
point Likert scale. Wealth was measured through three items assessing perceived financial
capacity and asset levels. Social interaction was captured through a single item evaluating the
extent of investment-related discussions with others. Investment behavior was measured
through respondents’ reported capital allocation across five asset categories: cryptocurrency,
real estate, gold and jewelry, bank deposits, and stocks.

Data were analyzed using structural equation modeling (SEM) based on the partial least
squares (PLS) approach via SmartPLS 3 software. This method enabled simultaneous
estimation of the measurement and structural models, facilitating the assessment of both direct
and indirect relationships among variables.

Results

The analysis revealed that personality traits did not significantly predict investment
willingness at the conventional 95% confidence level. However, the observed t-value was close
to the significance threshold, suggesting a potential weak relationship at a lower confidence
level. The direction of the effect was negative, indicating that certain personality traits may
dampen investment willingness, although the overall impact was modest and accounted for a
limited portion of variance in investment behavior.

In contrast, individual wealth had a strong and statistically significant positive effect on
investment willingness. Investors with higher wealth levels were more inclined to engage in
investment activities, supporting the hypothesis that financial capacity enhances risk tolerance
and investment confidence.

Personality traits did not significantly influence the level of social interaction. The
relationship between these variables was negative, suggesting that certain personality
characteristics may be associated with lower engagement in investment-related discussions or
networks. However, this effect was not statistically significant at the 95% level.

Social interaction itself had a marginally significant positive effect on investment
willingness. While this result did not meet the strictest statistical threshold, it suggests that
interpersonal engagement may play a role in shaping investment preferences, particularly in
environments where social validation and information sharing are influential.

The hypothesis regarding the mediating role of social interaction between personality and
investment willingness was not supported. Social interactions did not significantly transmit the
effects of personality traits onto investment behavior, indicating that other factors—such as
financial knowledge, personal risk assessments, or intrinsic motivation—may serve as more
critical mechanisms.

Further analysis by asset class revealed distinct patterns. Extraversion, neuroticism,
conscientiousness, and wealth significantly influenced investment in digital currencies, while
agreeableness showed a marginal effect. Openness to experience and wealth were significant
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predictors of real estate investment, with extraversion also contributing at a lower confidence
level. Investment in bank deposits was influenced solely by wealth. Stocks were affected by
neuroticism, conscientiousness, and wealth, with a marginal contribution from extraversion.
Gold and jewelry investment was significantly influenced by agreeableness and wealth, and to
a lesser extent by social interaction.

Conclusion

This study provides new insights into how personality traits and wealth affect investment
behavior, particularly in an emerging market context. The findings indicate that while
personality traits have some influence on asset-specific preferences, their direct effect on
overall investment willingness is limited. Extraverted and conscientious individuals showed
greater involvement in digital and equity markets, whereas neuroticism was associated with
riskier investment choices, potentially driven by emotional volatility.

Wealth emerged as a consistently strong predictor of investment willingness and asset
allocation. Individuals with greater financial capacity were more likely to diversify their
portfolios and pursue higher-risk, higher-return opportunities. This reinforces the importance
of economic resources in shaping both the opportunity and motivation to invest.

Social interactions had a modest influence on investment behavior but did not serve as a
significant mediating variable. This suggests that while interpersonal networks contribute to
information exchange and confidence-building, they do not fully explain how personality
influences financial decisions. More complex mechanisms—such as financial literacy, risk
perception, or personal investment goals—are likely to mediate these relationships.

Overall, this study contributes to a deeper understanding of investor psychology by
integrating psychological, economic, and social dimensions. These insights may inform the
development of more targeted financial advisory services and educational programs that
account for both individual traits and contextual factors. Future research should explore
alternative mediators and extend the analysis to other cultural and economic settings to validate
and expand upon these findings.
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