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Objective: The present study aims to evaluate the effect of auditors’
professional skepticism level on their ability to detect fraud and to compare
the effectiveness of two professional skepticism frameworks: Hurtt and
Fauziah-Yanthi.

Method: The statistical population of the study comprised all technical
managers and partners of audit firms accredited by the Securities and
Exchange Organization of Iran in 2024. Data were collected through a
structured questionnaire, yielding 169 valid responses for analysis. The
questionnaire dimensions were as follows: the six components of Hurtt’s
professional skepticism model, questioning mind, suspension of judgment,
search for knowledge, interpersonal understanding, autonomy, and self-
esteem; the four components of Fauziah and Yanthi’s model, personal
quality, auditor’s attitude, auditor’s expertise, and critical assessment; and
the six components of fraud detection ability. The data were analyzed
through Structural Equation Modeling (SEM), performed using SmartPLS.

Results: According to the results, professional skepticism grounded in
Hurtt’s model significantly enhances the ability to detect fraud, while the
Fauziah and Yanthi framework showed no statistically significant impact.

Conclusion: The findings highlight the necessity of strengthening the
cognitive and behavioral dimensions of professional skepticism particularly
questioning mind, suspension of judgment, and autonomy and recommend
that professional training programs be designed with a focus on developing
auditors’ analytical and psychological skills.
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Introduction

The auditing profession has long been recognized as a cornerstone of financial transparency
and accountability. In recent decades, the increasing complexity of business transactions, the
globalization of capital markets, and the recurrence of corporate scandals have heightened the
importance of auditors’ professional skepticism. Professional skepticism is not merely a
technical requirement; it is a cognitive and behavioral disposition that enables auditors to
critically evaluate evidence, resist undue influence, and maintain independence in judgment.
The International Standards on Auditing (ISA 200) explicitly emphasize the necessity of
professional skepticism throughout the audit process, particularly in detecting material
misstatements due to fraud.

Fraud detection remains one of the most challenging aspects of auditing. While auditors are
not expected to uncover all instances of fraud, stakeholders increasingly demand assurance that
auditors possess the skills and attitudes necessary to identify fraudulent activities. In this
context, professional skepticism is viewed as a critical determinant of fraud detection ability.
However, the construct of professional skepticism is multifaceted and has been conceptualized
differently across theoretical frameworks.

Two prominent models have emerged in the literature. The first is Hurtt’s (2010) six-
dimensional model, which conceptualizes professional skepticism as a stable trait
encompassing a questioning mind, suspension of judgment, search for knowledge,
interpersonal understanding, autonomy, and self-esteem. The second is the Fauziah and Yanthi
(2018) model, which emphasizes personal qualities, auditor attitude, expertise, and critical
assessment. While both models aim to capture the essence of skepticism, they differ in scope,
theoretical underpinnings, and operationalization.

The present study contributes to the literature by empirically comparing these two models
in the context of Iranian audit firms. Specifically, it investigates the impact of auditors’
professional skepticism—measured through both frameworks—on their ability to detect fraud.
By doing so, the study addresses a critical gap in the literature: the lack of comparative evidence
on the predictive validity of different skepticism models. The findings are expected to inform
both academic debates and professional training programs, highlighting which dimensions of
skepticism are most relevant for enhancing fraud detection.

Method

This study adopts a quantitative, survey-based research design. The choice of methodology
is justified by the need to capture auditors’ perceptions and self-reported behaviors across
multiple dimensions of professional skepticism and fraud detection ability. Structural Equation
Modeling (SEM) using SmartPLS was employed to test the hypothesized relationships. SEM
is particularly suitable for this study because it allows simultaneous estimation of multiple
latent constructs and their interrelationships while accounting for measurement error. The
research instrument consisted of a structured questionnaire divided into three sections:

Professional Skepticism (Hurtt’s model): Six dimensions measured through validated items
adapted from Hurtt (2010).

Professional Skepticism (Fauziah & Yanthi model): Four dimensions measured through
items adapted from Fauziah and Yanthi (2018).

Fraud Detection Ability: Six dimensions reflecting auditors’ capacity to identify red flags,
assess risk factors, and evaluate evidence.

The questionnaire was pre-tested with a small group of auditors to ensure clarity, relevance,
and reliability. Minor modifications were made based on feedback. Reliability was assessed
using Cronbach’s alpha and composite reliability, while validity was examined through
confirmatory factor analysis.
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Sampling Procedures

The target population comprised technical managers and partners of audit firms accredited
by the Securities and Exchange Organization of Iran in 2024. This population was chosen
because these individuals are directly responsible for audit quality and fraud detection, and
they possess the requisite experience to provide informed responses.

A purposive sampling strategy was adopted, focusing on auditors with significant
professional experience and decision-making authority. This approach ensured that the sample
represented those most likely to exercise professional skepticism in practice. Invitations were
sent to all accredited firms, accompanied by assurances of confidentiality and anonymity to
encourage honest responses..

Sample Size, Power, and Precision

Out of the distributed questionnaires, 169 valid responses were received and analyzed. This
sample size exceeds the minimum requirements for SEM, which typically recommends at least
ten responses per indicator variable. Power analysis confirmed that the sample size was
sufficient to detect medium to large effect sizes with a statistical power of 0.80 at the 5%
significance level.

The demographic profile of respondents indicated a balanced representation in terms of age,
gender, and years of professional experience. Most respondents had over ten years of auditing
experience, ensuring that their insights were grounded in substantial professional practice. The
precision of estimates was further enhanced by the use of bootstrapping techniques in
SmartPLS, which provided robust standard errors and confidence intervals.

Results

The results revealed significant differences between the two models of professional
skepticism in predicting fraud detection ability.

Hurtt’s Model:

All six dimensions showed positive and significant relationships with fraud detection
ability.

The strongest predictors were questioning mind, suspension of judgment, and autonomy.

These findings suggest that cognitive and behavioral dispositions play a critical role in
enabling auditors to identify fraudulent activities.

Fauziah & Yanthi’s Model:

None of the four dimensions demonstrated statistically significant effects on fraud
detection ability.

While personal qualities and expertise were positively correlated with fraud detection, the
relationships were not strong enough to reach significance.

This indicates that the Fauziah and Yanthi framework may lack the comprehensiveness
required to capture the full spectrum of professional skepticism relevant to fraud detection.

Comparative analysis confirmed that Hurtt’s model outperforms the Fauziah and Yanthi
model in explaining variance in fraud detection ability. The R? value for the Hurtt model was
substantially higher, indicating greater explanatory power.

Conclusions

This study provides empirical evidence that Hurtt’s six-dimensional model of
professional skepticism is more effective than the Fauziah and Yanthi model in predicting
auditors’ ability to detect fraud. The findings underscore the importance of cognitive and
behavioral dimensions—particularly questioning mind, suspension of judgment, and
autonomy—in enhancing fraud detection.

From a theoretical perspective, the study contributes to the ongoing debate on how best to
conceptualize and measure professional skepticism. It demonstrates that skepticism is not
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merely a matter of personal qualities or attitudes but a multidimensional construct that
encompasses cognitive, behavioral, and psychological traits.

From a practical standpoint, the results have significant implications for audit training and
regulation. Professional bodies and audit firms should design training programs that explicitly
target the development of questioning mindsets, critical thinking skills, and independence of
judgment. Regulatory authorities may also consider incorporating these dimensions into
competency frameworks and quality assurance reviews.

Finally, the study highlights avenues for future research. Comparative studies across
different cultural and regulatory contexts could provide further insights into the generalizability
of the findings. Longitudinal research could also examine how professional skepticism evolves
throughout auditors’ careers and how it interacts with organizational culture and incentives.
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