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Method: To measure social reputation, the announced list of the top 100
companies of the year published by the Industrial Management Organization
was used. High-quality financial reporting was measured using the ratio of the
sum of the absolute values of the effects of audit report disagreement
paragraphs to the period’s net profit (loss), and the informativeness of
accounting earnings was measured through stock returns (percentage). For this
purpose, a sample consisting of 171 companies listed on the Tehran Stock
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relationship between high-quality financial reporting and corporate social
reputation.
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M40, M41. accounting system and, overall, the most comprehensive source of

information for decision-makers, it can by itself lead to an increase in social
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Introduction

Following the expansion of the needs of societies and following, the increasing progress of
technology in various industries and fields, numerous companies and institutions have emerged
in the social environment according to human needs, and due to the different demands for
products and services in different regions and according to the capacity And the existing
potential in the societies, companies have started to operate under different conditions and in
proportion to the increase in population and capacities, the diversity of companies is also
increasing day by day. This has caused the creation of competitive fields between companies
and they try to gain public trust by correctly identifying the prevailing demand in society,
examining the environmental conditions, improving productivity, and improving and
increasing the quality of services and products, which can be a manifestation of the reputation
of the corporate. In financial literature, corporate reputation is the stakeholders' assessment of
the company's overall condition over time. One of the most important sources of information
about the company's performance in various financial, operational, structural, etc. aspects is
referring to the financial statements of the companies. Financial reporting is the most important
product of the accounting system, the main purpose of which is to provide the necessary
financial information to evaluate the performance and profitability of economic enterprises. In
the same direction, the development of accounting and financial reporting standards and the
obligation to comply with them by business units and, accordingly, the development of audit
standards to validate the accounting and financial information provided, will increase
comparability and improve the decisions of users of financial information. Therefore, focusing
on the quality of financial reporting and improving it, to provide a realistic and unbiased picture
of the company's performance, can be considered and emphasized to achieve reputation and
gain public trust. Earnings contain information that can be related to its quality. In general,
earnings have an informational content that helps investors, analysts, and stakeholders in the
valuation process and is then reflected in the company's stock price and transactions. Since
accounting earnings is the most important product of financial reporting, from the point of view
of financial information users and especially investors, its awareness can be effective in
improving the decision-making of different financial information users and attracting the
attention of the market and investors; On the other hand, it seems that the corporate social
reputation is also affected by the attention and diligence of decision makers and users of
financial information. Therefore, in the meantime, the role of informativeness of accounting
earnings in connection with financial reporting and social reputation is raised.

Method

The current research is based on correlational relations in terms of theoretical and practical
purpose and based on nature and method. Also, this research is quantitative. The statistical
population of this research consists of all the companies admitted to the Tehran Stock Exchange,
which were active in the Tehran Stock Exchange from 2015 to 2022, and with restrictions, it
includes 171 companies. The announcement list of the top 100 companies of the year published by
the Industrial Management Institute is used to measure social reputation. Favorable financial
reporting is considered an independent variable, and to measure it, the ratio of the total absolute
value of the effects of non-agreement clauses in the audit report to the net profit (loss) of the period
is used. In the current research, the informativeness of accounting earnings has been used as a
moderating variable and stock return rate (in percentage) has been used to measure it.

Results

The findings of the research showed that favorable financial reporting has a positive and
significant effect on the corporate social reputation, and also, informativeness of accounting
earnings does not have a significant effect on the relationship between favorable financial
reporting and the corporate social reputation.
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Conclusions

Identifying factors affecting the corporate social reputation is one of the topics that has recently
been the focus of financial research and various stakeholders. Based on the proposed theoretical
foundations, social reputation is influenced by several internal and external factors. In the meantime,
financial reporting has always been important as a link between the internal and external factors of
companies and providing a general picture of the company's performance and activities. Since
favorable financial reporting is a reflection of the high level of quality of financial reporting, the
present study, in the first step, tried to investigate the effect of favorable financial reporting on the
corporate social reputation to investigate the simultaneous effect of internal and external factors on
the corporate social reputation. The confirmation of the first hypothesis shows that among the mass
of information and proportionally, the users of financial information, the desirability of financial
reporting has attracted the attention of the beneficiaries and users of financial statements towards the
operations of companies. By complying with the accounting standards of improving financial
reporting, it is possible to gain the trust of decision-makers. and increase the social reputation of the
company, followed by the growth of sales and profits, attracting more capital improving the
organizational culture, and improving the role of the company's social responsibility. In the second
step, the role of informativeness of accounting earnings was investigated as a qualitative feature that
made profit information relevant and effective in people's decision-making. Financial reporting and,
as a result, the desirability of reporting quality, is the final product of the company's accounting
system and is the most comprehensive source of information for various decision-makers by
providing a variety of information on the company's financial status and financial performance and
cash flows, it alone can increase the corporate social reputation and informativeness of accounting
earnings do not moderate this relationship. This issue can be rooted in the involvement of the concept
of the social reputation of companies with general and more comprehensive factors and the needs
of societies and the provision of these needs by industries and companies.
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